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Pusiic Law 601, 79TH CoNneREss 


The legislation under which the House Committee on Un-American 
Activities operates is Public Law 601, 79th Congress [1946], chapter 
753, 2d session, which provides: 


Be it enacted by the Senate and House of Representatives of the United States 
of America in Congress assembled, * * * 


PART 2—RULES OF THE HOUSE OF REPRESENTATIVES 
Ruts X 


SEC. 121. STANDING COMMITTEES 


+ * + . * * * 
17. Committee on Un-American Activities, to consist of nine Members. 


Rute XI 


POWERS AND DUTIES OF COMMITTEES 


* * * * oK * * 


(q) (1) Committee on Un-American Activities. 

(A) Un-American activities. 

(2) The Committee on Un-American Activities, as a whole or by subcommit- 
tee, is authorized to make from time to time investigations of (i) the extent, 
character, and objects of un-American propaganda activities in the United States, 
(ii) the diffusion within the United States of subversive and un-American propa- 
ganda that is instigated from foreign countries or of a domestic origin and attacks 
the principle of the form of government as guaranteed by our Constitution, and 
(iii) all other questions in relation thereto that would aid Congress in any necessary 
remedial legislation. 

The Committee on Un-American Activities shall report to the House (or to the 
Clerk of the House if the House is not in session) the results of any such investi- 
gation, together with such recommendations as it deems advisable. 

For the purpose of any such investigation, the Committee on Un-American 
Activities, or any subcommittee thereof, is authorized to sit and act at such 
times and places within the United States, whether or not the House is sitting, 
has recessed, or has adjourned, to hold such hearings, to require the attendance 
of such witnesses and the production of such books, papers, and documents, and 
to take such testimony, as it deems necessary. Subpenas may be issued under 
the signature of the chairman of the committee or any subcommittee, or by any 
member designated by any such chairman, and may be served by any person 
designated by any such chairman or member. 

* * * * * * * 


Rute XII 
LEGISLATIVE OVERSIGHT BY STANDING COMMITTEES 


Sec. 136. To assist the Congress in appraising the administration of the laws 
and in developing such amendments or related legislation as it may deem neces- 
sary, each standing committee of the Senate and the House of Representatives 
shall exercise continuous watchfulness of the execution by the administrative 
agencies concerned of any laws, the subject matter of which is within the juris- 
diction of such committee; and, for that purpose, shall study all pertinent re- 
ports and data submitted to the Congress by the agencies in the executive branch 
of the Government. 
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RULES ADOPTED BY THE 85TH CONGRESS 


House Resolution 5, January 3, 1957 
* * * * * * * 


Rute X 
STANDING COMMITTEES 


1. There shall be elected by the House, at the:commencement of each Con- 
gress, 


x ok * * * * * 
(q) Committee on Un-American Activities, to consist of nine Members. 
* * * * * * os 
Rute XI 


POWERS AND DUTIES OF COMMITTEES 


* * * * * * * 

17. Committee on Un-American Activities. 

(a) Un-American activities. 

(b) The Committee on Un-American Activities, as a whole or by subcommittee, 
is authorized to make from time to time investigations of (1) the extent, char- 
acter, and objects of un-American propaganda activities in the United States, 
(2) the diffusion within the United States of subversive and un-American prop- 
aganda that is instigated from foreign countries or of a domestic origin and 
attacks the principle of the form of government as guaranteed by our Constitu- 
tion, and (3) all other questions in relation thereto that would aid Congress 
in any necessary remedial legislation. 

The Committee on Un-American Activities shall report to the House (or to the 
Clerk of the House if the House is not in session) the results of any such investi- 
gation, together with such recommendations as it deems advisable. 

For the purpose of any such investigation, the Committee on Un-American 
Activities, or any subcommittee thereof, is authorized to sit and act at such times 
and places within the United States, whether or not the House is sitting, has 
recessed, or has adjourned, to hold such hearings, to require the attendance 
of such witnesses and the production of such books, papers, and documents, and 
to take such testimony, as it deems necessary. Subpenas may be issued under 
the signature of the chairman of the committee or any subcommittee, or by ahy 
member designated by any such chairman, and may be served by any person desig- 
nated by any such chairman or member. 

* * * * * * * 


26. To assist the House in appraising the administration of the laws and in 
developing such amendments or related legislation as it may deem necessary, 
each standing committee of the House shall exercise continuous watchfulness 
of the execution by the admihistrative agencies concerned of any laws, the subject 
matter of which is within the jurisdiction of such committee; and, for that 
purpose, shall study all pertinent reports and data submitted to the House by 
the agencies in the executive branch of the Government. 
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SYNOPSIS 


Trade with the Soviet Union and other Communist nations is a 
one-way street that can lead only to the ultimate destruction of the 
United States economy, a group of experts have warned in the accom- 
panying consultation with the staff of the Committee on Un-American 
Activities. 

The witnesses were Anthony J. Marcus, president of the Institute 
of Foreign Trade in New York; Christopher Emmet, author and 
radio commentator; and Dr. Nicolas de Rochefort, formerly a lecturer 
at the American University in Washington. 

All three were unanimous in their view that international trade is 
merely another weapon in the Communist arsenal. 

“Trade with the Red bloc would be ruinous to the United States 
and all free nations,’ Mr. Marcus testified. 

“From the very beginning the Soviet Union started to use trade as 
a weapon to harm their non-Communist adversaries. They will buy 
and sell to people where they can get the greatest advantage—not in 
money, but in infiltration, savanian, and the stealing of technological 
know-how. They will sell you manganese, for example, which is a 
very vital item in the United States steel industry, provided you will 
sell them certain machinery and equipment, and selling to them ma- 
chinery and equipment is not in the same sense as we sell machinery 
and equipment to any other country in the world. They want to buy 
one machine of each type that they are looking for, the latest American 
invention, and have you give them the blueprints and the shop draw- 
ings, so they can take that model, pick it to pieces, and then copy it 
themselves for two purposes: (1) To manufacture those items for their 
own use and advance technology; and (2) to export those machines 
whose technology they have stolen, and patent rights been violated, 
to our competitors, and compete in that manner with the American 
manufacturers, to hurt the American economy. 

“Tf they can cripple American foreign trade, which now amounts 
to $26 billion a year, they will have accomplished their goal without 
a shooting war,’’ he declared. 

Mr. Marcus pointed out that it is impossible to differentiate 
between strategic trade and nonstrategic trade. ‘Because of the 
Communist mind (and economy), everything from a pin to a jet 
bomber is strategic, because it means a saving in materials and labor 
which can be diverted to more necessary or strategic use in the 
country.” 

In addition, he declared, ‘‘When you trade with a Communist 
country they send buying commissions which are really spying 
commissions. 

“In clamoring for trade with the free world,” Mr. Marcus declared, 
“the Soviet Union is interested only in strengthening its machinery 
for international conflict.” 

As an immediate example Mr. Marcus cited the case of Communist 
China. “Anyone who imagines that establishing trade relations with 
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Red China, for example, would in any way materially affect the 
American economy should review his thinking,” Mr. Marcus declared. 

“Even if we opened up the full flow of trade with Red China it 
would not amount to a raw hill of beans in our vast economy. It 
would not even approach our annual trade with little Puerto Rico 
Colombia, or Uruguay whose populations are possibly less than one- 
half of 1 percent of China’s. 

“This is no conjecture. We have the experience with the Soviet 
Union to go by, if we really want to learn from bitter experience. 
Before recognition there were many who assured us that Russia could 
buy here in the billions of dollars. With recognition trading fell off 
at once. Over a period of 20 years our trade with the U. 8. S. R. 
amounted to about $46 million a year on the average. 

“On the other hand, the strengthening of the Red Chinese economy 
with the machinery and equipment that we would sell them would 
prom priceless in the Communist economic war against the United 

tates. 

“Red China,” he declared, “is part and parcel of the Red bloc. All 
the nonsense and the conjectures that we hear to the contrary not- 
withstanding, they will never desert the Soviet Union. 

“Remember that from Mao Tse-tung down to the last Communist 
leader, they have all been trained in Moscow, in Kiev, in Kharkov, in 
eee schools provided by the Soviet Government for future foreign 
eaders. 

“Tf the Soviet Government were to undertake most of the job of 
industrializing Red China it would be a terrific burden upon the 
Soviet economy. It could not stand it. 

“Therefore, it is to the advantage of the Kremlin that trading 
between the free nations, particularly the United States, and China 
should begin as quickly as possible so as to reduce the pressure on 
her own industries.”’ 

Mr. Marcus continued: “In 1947, famine was raging in a great 
many sections of Russia, but they sent shiploads of grain to Italy 
and to France to bolster up the Communist revolutionary activities 
of the fifth columns there. 

“T am giving this as an example of the way they will take food out 
of the mouths of their own people, clothing off the backs of their own 
people, take the most necessary machinery and equipment to under- 
sell in foreign countries, in order to hurt enemy No. 1, the United 
States. 

“They respect no costs. A motorcar costing them $4,000 to 
produce, they will sell for $1,000 abroad if it is going to help destroy 
the American foreign trade. 

“A short 2 years ago we witnessed the shipment by the Soviet 
Union of many tens of millions of dollars’ worth of war materiel, 
clothing, and medicine to Egypt, reputedly for 10 cents on the dollar, 
for no other reason than to create disturbances in the Middle East, 
to disrupt the flow of oil and general trade through the Suez Canal in 
order to shatter the economies of the free world. Knowing how 
greatly the Western World is dependent upon petroleum and its prod- 
ucts, it is their avowed goal to capture the Middle East reserves which 
comprise about 70 percent of the total petroleum reserve of the 
world.” 
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Mr. Marcus dismissed the often-heard argument that “trade is the 
safest means of promoting peace.” 

‘How well has trade ever helped promote peace? Let’s take the 
example of Germany. With the possible exception of Great Britain, 
Germany has enjoyed with us the largest share of trade throughout 
the generations, and not only trade, but in the arts, sciences, and 
music, to say nothing of the fact that over 20 million Americans, 
former immigrants or of immigrant parents, have maintained close 
relations with the country of their origin. 

“Yet within 1 generation, we have had 2 bloody wars with Germany. 
Did trade help understanding? Did the other peaceful intercourses 
help prevent the bloody conflicts?” 

Mr. Marcus declared that an expansion of economic relations with 
the Soviet bloc would be of great benefit to the international Com- 
munist conspiracy: ‘‘Anything that enhances the prestige of the 
Communist leadership in any of those countries is the greatest con- 
tribution we can make for the future increase of subversion in the 
United States and all the other free countries of the world. 

“Tf we are willing to shake hands, sit at the council table, attend 
diplomatic festivities with the man who admits that he has murdered 
800,000 people, then I think we are already on the way out.” 

Christopher Emmet cited further evidence of the Communist use 
of foreign trade as an instrument of political warfare. 

“The richer and more powerful Russia became,’’ he said, ‘‘the less 
the trade with the United States became. After the war it dwindled 
still further, thanks to the lend-lease we had given them, most of which 
was delivered toward the end of the war and not consumed during the 
war. Even to look at East-West trade from a strictly commercial 
point of view, any trade between the free countries and the Com- 
munist countries builds them up obviously not only as potential 
enemies in a military sense but as potential competitors in the foreign 
markets when they succeed in increasing their production to that 
point. Moreover, they will be competitors who use trade for political 
purposes.” 

Mr. Emmet continued: ‘To Communists, all trade is subservient 
to their political objectives. Goods are weapons, just as words are 
weapons. ‘Totalitarian countries seek imports only in order to build 
their own production and their own self-sustaining economy. 

‘Their political purposes are served by using purchases as a bribe, 
as they did in buying Iceland’s fish catch or by cutting off purchases 
to ruin the economy as they tried to do with the market in Australia.” 

Mr. Emmet acknowledged that a number of nations of the free 
world believe that trade with the Communist nations is essential for 
their own economic well-being and fear that they would suffer severe 
disadvantage if they were deprived of the Communist markets. ‘To 
insure that these nations do not suffer but adhere to the economic 
blockade of the Communist world, Mr. Emmet recommended adop- 
tion of a resolution of the American Federation of Labor. Which 
calls for “establishment of a free world trade and prosperity area in 
which the economic relations among the participating countries are 
to be expanded, purchasing power and productivity raised, and prices 
of basic raw materials stabilized; setting up between the participating 
countries of a special fund for compensating any nation which has 
suffered real economic loss as a result of its loyal participation in such 
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economic collaboration aimed at discouraging aggression and estab- 
lishing world peace.” 

Dr. Nicholas de Rochefort pointed out the ways in which the Soviet 
Government can use its commercial relations with the free world for 
political purposes: 

“Dumping—that is invasion of the market by products sold under 
their production cost for the purpose of ruining a competing capital- 
istic enterprise. 

“Disrupting a national economy either through competition or by 
creating competitors abroad and, as an example, I would like to quote 
the Soviet offers of gold and oil to Great Britain at the time of the 
Suez crisis when it was expected that the United States would not help 
Great Britain. 

“The least trade with the Soviets the better,’”’ he emphasized, ‘‘be- 
cause whatever the form of the trade it results inevitably in strength- 
ening the Soviet Union.” 











INTERNATIONAL COMMUNISM 
(The Communist Trade Offensive) 


WEDNESDAY, JUNE 26, 1957 


Unirep States House or REPRESENTATIVES, 
CoMMITTEE ON UN-AMERICAN ACTIVITIES, 
Washington, D. C. 
STAFF CONSULTATIONS 


The following consultations by the staff of the Committee on Un- 
American Activities were held at 10 a. m., in room 226, Old House 
Office Building, Washington, D. C., Hon. Edwin E. Willis, of Louisi- 
ana, presiding. 

Committee member present: Representative Willis. 

Staff members present: Richard Arens, director; William F. Heim- 
lich, consultant; Richard S. Weil, staff member. 

Mr. Wiuts. Do each of you solemnly swear that the testimony you 
give in this matter will be the truth, the whole truth, and nothing but 
the truth, so help you God? 

Mr. Marcus. Yes. 

Mr. Emmett. Yes. 


STATEMENT OF JOSEPH ANTHONY MARCUS 


Mr. Arens. Mr. Marcus, kindly identify yourself by name, resi- 
dence, occupation, and give us a word of your personal background. 

Mr. Marcus. My name is Joseph Anthony Marcus. I reside at 
35 Church Lane, Scarsdale, N. Y. My office is at 11 West 42d 
Street, New York City. 

I am a naturalized citizen, originating from Great Russia—Saratov 
on the Volga. 

I came here in 1910 as a lad of 16 with 3 English words in vocabu- 
lary, but 9 other foreign languages. Thtee years later I was the 
youngest immigration official in the United States, stationed at 
Galveston, Tex., as an interpreter. 

Mr. Arens. What is your present occupation? 

Mr. Marcus. I am president of the Institute of Foreign Trade, 
which I founded in 1946 to advise and guide American industrialis sts, 
exporters, and importers in their quest for business in foreign coun- 
tries. 

Mr. Arens. I was just going to ask you if you could give us a word 
of the background and experience you have had, particularly with the 
economic leaders of the Soviet Union, if you would kindly direct your 
attention to that particular phase of your background and experience. 

Mr. Marcus. In 1920 I was persuaded to resign from the United 
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States Department of Commerce, and go to Russia as the first Ameri- 
can relief director. Subsequent to that, I remained as relief and recon- 
struction director in Poland, Latvia, and Lithuania. 

Since the end of 1924 I have been very active in trying to do busi- 
ness with the Soviet Union. I have been a representative of the 
American Hair & Felt Co., of Chicago as buyer of raw materials, 
Studebaker Corp., American Radiator & Sanitary Corp., Reed Con- 
tainer Corp., and many others. 

My job was to conduct investigations, negotiations, buy and sell 
American products. In this field I have spent many years in the 
Soviet Union on and off and traveled very extensively. 

I have met and dealt with the most important man in the economic 
field in Russia today, First Deputy Prime Minister Anastas I. 
Mikoyan. He was at that time Minister of the Food Industries. 
Today he is the boss of all trading of Russia, foreign and domestic. 

His word is law in all the satellite countries, as far as trading with 
the non-Communist world. 

I met Bulganin, who was mayor of Moscow at that time, also 
Kaganovich and many others, some of whom have since been 
liquidated. 

Mr. Arens. Mr. Marcus, on the basis of your background and 
experience in business relationships with the Soviet Union, could you 
tell this committee the extent to which the Soviet Union and the 
international Communist apparatus use trade as a political weapon? 

Mr. Marcus. From the very early beginnings, the Soviet Union 
started to use trade as a weapon to harm their non-Communist adver- 
saries. They will buy and sell to people where they can get the 
greatest advantage—not in money, but in infiltration, subversion, and 
the stealing of technological knowhow. 

They will sell you manganese, for example, which is a very vital 
item in the United States steel industry, provided you will sell them 
certain machinery and equipment, and selling to them machinery and 
equipment is not in the same sense as we sell machinery and equip- 
ment to any other country in the world. 

They want to buy one machine of each type that they are looking 
for, the latest American invention, and have you give them the 
blueprints and the shop drawings, so they can take that model, pick 
it to pieces, and then copy it themselves for two purposes: (1) To 
manufacture those items for their own use and advance technology; 
and (2) to export those machines whose technology they have stolen, 
and patent rights been violated, to our competitors, and compete in 
that manner with the American manufacturers, to hurt the American 
economy. 

Mr. Arens. What is their economic objective so far as the United 
States is concerned? 

Mr. Marcus. They have only one objective so far as the United 
States is concerned: the destruction of America as a first-class power 
They realized it a long time ago, that they could easily take the w hole 
world if this Rock of Gibralter of freedom, the United States, could 
be eliminated. 

Mr. Arens. Upon what do you base that conclusion or assertion? 

Mr. Marcus. First, upon the very statements of the Soviet leaders 
since Lenin. 

Mr. Arens. Are there certain statements which particularly come 
to your mind? 
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Mr. Marcus. First of all, I want to quote Lenin. Lenin said, and 
it has been reiterated by every Communist leader in the world: 


We have never concealed the fact that our revolution is only the beginning, that 
it will lead to a victorious ending only when we shall have inflamed the whole world 
with its revolutionary fires. 


This is the basic tenet of the Communist movement and doctrine. 
From this they can no more retreat or deviate than we can deviate 
from the Constitution of the United States, from the basic principles 
of the Founding Fathers and remain true Americans. 

With them it is even more fanatical than it is with us. They have 
time and time again made such statements as the following made by 
Molotov to the former Prime Minister of Lithuania in 1940: 


We are not fighting America now; but once we shall have deprived her of her 
markets, crises will follow. American workers will appeal to us to come and re- 
store order. Presently the American worker is well off and, of course, we cannot 
reach him. He will not submit to us. Consequently, we must help bring about 
unemployment in America. 

Having taken over her markets in Europe, expelled her from Asia and else- 
where, she will have no markets to dump her goods. Curtailment of production 
will follow, and there will be unemployment. Then the day will have arrived for 
us to settle our accounts with America. 


Let us now go to a more recent statement made by Khrushchev in 
October 1955: 


If some leaders think that we have violated the “Geneva spirit’? by contending 
that we are confident of the ultimate victory of socialism, if we still stand behind 
the teachings of Marxism-Leninism, it is evident that such leaders are not clear 
about the meaning of the ‘Geneva spirit.’”” They should be reminded that we 


have never deviated and never will reject our ideas about our struggle for the 
victory of communism * * * 


Bill Bullitt made a great prophecy a month before we recognized 
the Soviet Government. In October 1933 he wrote.a memorandum 
to the Secretary of State, Cordell Hull, in which he said, and I quote: 

Before recognition and before loans, we shall find the Soviet Government 


relatively amenable. After recognition or loans, we should find the Soviet 
Government adamant. 


Within days after recognition of the Soviet Government, this is 
exactly what happened. After 2 years and 3 months in the Soviet 
Union as Ambassador of the United States, Mr. Bullitt resigned. 
I was with him in the Ambassador’s residence in Moscow, and he 
told me some of his troubles. He said it was absolutely hopeless. 
Recognition was a mistake; that we will never be able to live and work 
with the Communist regime in Russia. 

In his report to Secretary Hull, No. 1537, dated April 20, 1936, 
here is what he wrote: 

We should not cherish for a moment the illusion that it is possible to establish 


really friendly relations with the Soviet Government or with any Comuinunist 
Party or Communist individual. 

Moreover, the time is not distant when the Soviet Union will become a dan- 
gerous factor in the field of international trade. It is attempting to make itself 
as self-sufficient as possible, and it will use its monopoly of trade ruthlessly to 
undersell and injure its enemies and to assist its friends. It will not, in good 
faith, enter into any international agreements which have as their object improve- 
ment of the general economic condition of the world. It will, on the contrary, 
try to produce as much chaos as possible in the economies of the capitalist coun- 
tries in the hope that misery may beget Communist revolution. 


Mr. Arens. Mr. Marcus, could you give us a brief sketch on the 
basis of your background and experience of the history of the economic 





4 INTERNATIONAL COMMUNISM 


warfare of the international Communist apparatus since recognition 
of that regime in 1933? 

Mr. Marcus. In 1947, famine was raging in a great many sections 
of Russia, but they sent shiploads of grain to Italy and to France to 
bolster up the Communist revolutionary activities of the fifth columns 
there. 

I am giving this as an example of the way they will take food out 
of the mouths of their own people, clothing off the backs of their own 
people, take the most necessary machinery and equipment to under- 
sell in foreign countries, in order to hurt enemy No. 1, the United 
States. 

They respect no costs. A motorcar costing them $4,000 to pro- 
duce, they will sell for $1,000 abroad if it is going to help destroy 
the American foreign trade. 

A short 2 years ago we witnessed the shipment by the Soviet Union 
of many tens of millions of dollars’ worth of war materiel, clothing, 
and medicine to Egypt, reputedly for 10 cents on the dollar, for no 
other reason than to create disturbances in the Middle East, to dis- 
rupt the flow of oil and general trade through the Suez Canal in order 
to shatter the economies of the free world. Knowing how greatly 
the Western World is dependent upon petroleum and its products, it 
is their avowed goal to capture the Middle East reserves which com- 
pee Shent 70 percent of the total known petroleum reserves of the 
world. 

The same is true about raw materials. They will buy up raw 
materials that are necessary to the free countries. They are doing 
this all the time, and will pay any prices. 

Where do they get the money? For decades millions of slaves 
have been working, men and women toiling in the Lena and other 
goldfields in Siberia building up enormous treasuries, and they are 
going to use it wherever it will be most effective for their purpose. 

Just a few days ago, there was a terrific uproar in The Hague, 
Holland. The manufacturers of nylon hose in Western Germany, in 
Switzerland, Belgium, France, and Holland had discovered large 
quantities are being dumped on the market at ruinous prices and 
under the labels, trademarks, of manufacturers in those very countries. 

Mr. Argens. Mr. Marcus, there is, as we all know, considerable 
discussion respecting expansion of trade between the so-called Soviet 
bloc and the free world. 

In your judgment what would be the effect upon the economy 
of the United States if there is not an expansion of trade relations, 
say, with Red China? 

Mr. Marcus. None whatever. Red China is part and parcel of the 
Red bloc. All the nonsense and the conjectures that we hear to 
the contrary notwithstanding, they will never desert the Soviet Union. 

Remember that from Mao T’se-tung down to the last Communist 
leader they have all been trained in Moscow, in Kiev, in Kharkov, in 
the various schools provided by the Soviet Government for future 
foreign leaders. 

If the Soviet Government were to undertake most of the job of 
industrializing Red China it would be a terrific burden upon the 
Soviet economy. It could not stand it. 

Therefore, it is to the advantage of the Kremlin that trading be- 
tween the free nations, particularly the United States, and China 


should begin as quickly as possible so as to reduce the pressure on her 
own industries. 
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Second, the sooner China can become a productive factor in con- 
sumer goods, particularly, the sooner American foreign trade will be 
damaged because we sould never compete with the Chinese slave labor 
under communism. 

Mr. Arens. May I interpose this question: What are the plans to 
cause Red China to be a productive Tectoe in consumer eiodat 

How do the international Communist operators propose to bring 
that event to pass? 

Mr. Marcus. First, by securing American machinery and equip- 
ment to carry on such production. Just as in the Soviet Union during 
the past 40 years where men and women have been forced to go bare- 
footed or without stockings at all, and they used the economic forces 
to strengthen their heavy industries for war purposes, so it is their 
purpose to see it repeated in China. 

It has taken the Soviet Union nearly 40 years to become a great 
factor in heavy industries. They can use the Chinese with their teem- 
ing population and in a much quicker time make China a great factor 
in the production of consumer goods for export. 

Mr. Arens. What will be the effect upon the United States markets 
if Red China is developed as an industrial power? 

Mr. Marcus. We will be eventually wiped out from Latin America, 
Asia, Africa, and even Europe. 

Mr. Arens. Is there any relationship in your judgment between the 
economic warfare of the Soviet Union and its designs to conquer the 
world? 

Mr. Marcus. Of course. 

Mr. Arens. What is that relationship? 

Mr. Marcus. The relationship, to my mind, is far more important 
to them than the military for this reason: The Soviet Government is 
scared of a shooting war with the United States, not because of our 
superior nuclear science and not because it might kill tens of millions 
of Russian people. But they are afraid of their own people, 90 per- 
cent of whom would tear their regime to tatters if they had not only 
the guns but the ammunition as well. 

Millions of Russian boys are holding guns in their hands today, but 
they don’t have the ammunition. Even during maneuvers, they 
ration amunition to seven bullets. 

But if an international war should break out, then the millions of 
workers and peasants would have the wherewithal to destroy their 

overnment. That is something the Soviet Government knows far 
etter than anyone else in the world. They well remember how 
millions of Soviet Red Army men deserted to the Germans in 1941. 

Hence, they have conceived the idea of ruining America economi- 
cally. They don’t care about England, France, and all the rest of the 
countries, only America. If they can cripple American foreign trade, 
which is now running up to $26 billion a year, they will have accom- 
plished their goal without a shooting war. 

The Communist regime has been living through perpetual crises. 
It has been facing endless uprisings and at times large-scale guerrilla 
warfare organized and led by former Soviet Red Army officers. It 
has managed to survive by employing ruthless suppression at home, 
deception and bluffing abroad. Soviet tactics abroad have success- 
fully fooled the ignorant and gullible in strategic Government offices 
and in the field of education, communication, religion, and the arts. 
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Result :jFrom each crisis the enemy has emerged stronger than ever, 
while,we have come out cheated and defeated. 

How well the Soviets manage to befuddle our thinking was brought 
to light by Mrs. Eleanor Roosevelt in her newspaper column of 
December 29, 1956, when she wrote: 

A man well versed in foreign affairs said to me the other day that the best 
thing that could happen for the peace of the world would be an agreement be- 
tween the United States and the Soviet Union to cease trying to dominate in a 
military or political way any part of the world outside of their own possessions. 

This is insulting to the veracity of the people and Government of 
the United States. It levels at us the false charge that, like the Soviet 
gangsters, we are trying ‘“‘to dominate in a military or political way”’ 
other parts of the world. While it is true in the case of the Soviet 
Union which has since the war deprived hundreds of millions of 
peoples of their independence and their freedoms, the man who, ac- 
cording to Mrs. Roosevelt, is “well versed in foreign affairs,’’ is trying 
to put the United States into the same category with the aggressor. 
It would be well for the Senate Internal Security Subcommittee to 
furnish Mrs. Roosevelt with a copy of their recent publication listing 
the hundreds of treaties and agreements the Soviet Government had 
signed and promptly and consistently violated. 

It is just such men like the one Mrs. Roosevelt cites as “well versed 
in foreign affairs’’ who misinformed and misguided the late President 
Franklin D. Roosevelt to a point where, on December 24, 1943, he 
remarked in an address: 

I believe he (Stalin) is truly representative of the heart and soul of Russia; and 
I believe that we are going to get along very well with him and the Russian people— 
very well indeed. 

With the shelves in the State Department bulging with volumes 
containing the reports from our Moscow Embassy consistently warn- 
ing about the menace, it is incredible that the above statement could 
have come off the lips of the White House incumbent. How “very 
well” we have managed to get along with the Kremlin headhunters 
since 1945 is now a matter of history—a very sad history. But 
supposedly intelligent people refuse to keep their eyes and minds open 
to a menace which can only grow greater and more dangerous unless 
we begin to do something concrete about it. 

Mr. Arzens. How would the Red bloc pay for merchandise, com- 
modities, goods of any kind which they would receive from the United 
States if there were an expansion of trade with the Red bloc? 

Mr. Marcus. Before recognition in 1933, the Soviet Union, through 
numerous propagandists in this country, dangled billions of dollars 
worth of business. Since we were in the midst of a depression, that 
had a great appeal to many in this country. 

What happened after recognition? A drop in sales to Russia. 
Throughout the years since they never averaged more than about 
$46 million per annum, except for the war years when we gave them 
billions and asked nothing in return. Not a penny of those billions 
will ever be repaid to the United States. 

Mr. Arrens. Mr. Marcus, on the basis of your background and ex- 
perience, would you kindly express yourself to this committee on 
the issue which is suggested in some quarters that by expanded 
trade with the Red bloc we would somehow persuade them away from 
communism? 








INTERNATIONAL’ COMMUNISM 7 


Mr. Marcus. Only a completely uninformed person could think up 
such ideas. 

Mr. Arens. You have heard a suggestion along that line? 

Mr. Marcus. Of course I have Sond that. I have here some 
quotations from a Lutheran clergyman, who just a few days ago 
made.such a preposterous statement. I would like to quote from 
the New York Times of June 22, 1957. At Omaha, Nebr.; a Rev- 
erend Dr. Lund-Quist, a native of Kansas, now pastor of the Augustana 
Church in Switzerland, Mr. Chairman, brought up the subject: of 
recognizing the Red Chinese after Mao Tse-tung: had voluntarily 
admitted that he had murdered 800,000 human beings in China. 

Of course, the figure is closer to more than 20 snilfions of lives, but 
he is trying to prove to the gullibles that he is not so bad after all 
because he had murdered only 800,000, to make it easier for the 
recognition peddlers. 

Here are some of Reverend Lund-Quist’s statements. He said 
that he had— 


serious questions on the wisdom of keeping China out of the United Nations 


and also of the lack of diplomatic relations between the United States and Red 
China. 


According to the New York Times, he further said: 


United States recognition of other Communist governments makes it incon- 
sistent to refuse recognition to China. ‘ 

In other words, according to this clergyman’s logic, once you have 
made a big blunder, then you should be consistent and continue to 
make more blunders. 

Now, for the finale of this man’s wisdom: 

It is also likely [Reverend Lund-Quist continued] that diplomatic recognition 
would lead to constructive influences in further contacts. ed China is ripe for 
outside contacts that would affect the direction in which China will move in the 
next decades. 

Allow me to ask you, Mr. Chairman, what effect have the relations 
of the United States Government and the contacts of the United 
States people with the Soviet Union for the last 24 years had? Has 
that in any way improved our relations? 

It has not. On the contrary, the savage Red beast has grown more 
brutal and ferocious. 

I have seen the Communist menace grow from helpless infant delin- 
quency to its present maturity as an international brigand, pirate, 
murderer of millions, kidnaper, and assassin. From murdering indi- 
viduals at home, it has turned into a destroyer of the freedoms of 
hundreds of millions abroad. China and all the other satellites are 
ruled by men trained by the Kremlin in its special schools for the con- 
quest of the world. Let no one dare fool himself or others by trying 
to discover cleavages within the Communist ranks abroad, a pastime 
our people love to indulge in. The free world will always be faced 
with a united front on the part of the Communists regardless of their 
inner squabbles, as long as the Red rats manage to survive. 

For nearly 40 years this modern Genghis Khan has been a risin 
threat to the survival of free nations, and nothing of a practica 
nature has been done to arrest its march or destroy it altogether. 
Our sins of omission and commission are numerous. Our defeats 
have been piling up sky high, and now we are being brain washed 
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into repeating some of the blunders from which we have been suffering 
since 1945. 

Ignorant and misguided industrialists, clergymen, so-called edu- 
cators and lawyers, novices in the realm of Communist strategy, 
have been pressuring for years to open trade relations with Red 
China and ultimately recognize the murderers of tens of thousands 
of American boys. 

If these elements succeed in pressuring the Congress of the United 
States and influence the thinking of our administration, it will lead 
to national suicide. 

Mr. Arens. If there should be expanded relations with the Soviet 
bloc, and particularly with Red China, would there be actual contact 
with the rank and file of the people, or would that contact be with 
the Communist conspiracy? 

Mr. Marcus. No, sir, there can be no contact with the rank and 
file. Let us get this straight once and for all: In all our trade relations 
with the Red bloc countries—all of them, including China and Poland 
and Yugoslavia and Czechoslovakia—our tradesmen cannot have 
contact with the people. 

The private exporters and importers were liquidated long ago. 
Now we can deal only with bureaucrats, hardened Communists, 
fanatical men who will never be friends with us. We have had trade 
relations with the Soviet Union ever since it came into being. Many 
of the Russians, decent and honorable people pressed into the foreign 
trade service by force or necessity, have begred me not to write to 
them, not to greet them on the street. The New York Times cor- 
respondent, Mr. Salisbury, who returned home after 6 years in Russia 
confessed in an article that during his entire sojourn there he had 
never known a single Russian. They are afraid to know foreigners 
because of what their tyrannical Government might do to them. 

Mr. Arens. What good would inure to the United States by an 
expanded trade with the Soviet bloc, either an expanded trade by 
their own country here, or expanded throughout on behalf of the free 
world other than our country? 

Mr. Marcus. Ruinous to the interests of the United States and 
all free nations. 

Mr. Arens. Why? 

Mr. Marcus. In the first place, anyone who imagines that estab- 
lishing trade relations with Red China, for example, would in any way 
materially affect the American economy should review his thinking. 

Even if we opened up the full flow of trade with Red China it would 
not amount to a raw hill of beans in our vast economy. It would not 
even approach our annual trade with little Puerto Rico, Colombia, or 
Uruguay whose populations are possibly less than one half of 1 
percent of China’s. 

This is no conjecture. We have the experience with the Soviet 
Union to go by, if we really want to learn from bitter experience. 
Before recognition there were many who assured us that Russia could 
buy here in the billions of dollars. With recognition trading fell off 
at once. Over a period of 20 years our trade with the U.S. S. R. 
amounted to about $46 million a year on the average. 

On the other hand, the strengthening of the Red Chinese economy 
with the machinery and equipment that we would sell them would 
oa priceless in the Communist economic war against the United 
States, 
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Remember this, please: When you want to sell something to a 
Communist country, they have a system of sending buying commis- 
sions to see you, to visit your factory, your place of business to pick 
up a few blueprints and shop drawings. 

Those are primarily spying commissions, not buying commissions. 
They know that when an American industrialist ships a piece of equip- 
ment and states that it will perform so and so, they know they can 
depend on it 100 percent. But that is not what they are after. 

They are after the technology of American industries and that is 
against our interest. It is to our detriment to have any trade rela- 
tions with them. 

Trade relations, diplomatic relations with Red China or with any 
other Communist country is, therefore, to my mind immoral, eco- 
nomically disastrous to the interests of the United States, and a major 
blunder by our authorities. 

Mr. Arrens. Why, then, Mr. Marcus, is there this proposal which 
is so strongly advocated in certain quarters that there be an expansion 
of trade with the Soviet bloc? 

Mr. Marcus. Because some short-sighted businessmen are labor- 
ing under the illusion that it might lead to larger trade in the future. 
We can have no future with regimes out to destroy us. 

They have learned nothing from our experience with the Soviet 
Government in the last 24 years, and 24 years from now, when it will 
be too late, they will discover that they had made another grievous 
blunder. Why? 

Consumer goods of any description, not even the most essential, the 
Communists will never, never buy from us or any other free enterprise 
economy for the following reasons: 

First, they have no intention of helping our economies. They 
would rather compel their people to do without the most essential 
items, rather than aid our maintaining high employment. Since their 
avowed goal is our destruction, this is consistent and understandable. 

Second, since the Soviets have been telling their slaves that workers 
and farmers in America are starving, that they have nothing, how 
could they justify such statements if large shipments of American 
products arrived for consumer use and their people discovered that 
ours are far superior to the shoddy goods their own factories are 
producing? It would put their Communist Party to shame. It 
would brand them as liars. Of course, the masses know their leaders 
are liars, but it would be foolish for Khrushchev to confirm that. with 
imports. 

In our thinking and speaking of the Soviet nightmare, which goes 
for China and the satellites, it would be well to bear in mind the 
following: 

A. Do Khrushchev, Mao, Gomulka & Co. want us to remove 
trade restrictions; then it is proof positive that it is to their benefit 
and to our detriment. If we acceded to their requests we would be 
serving the enemy. 

Does Khrushchev want another conference at the “summit’’; 
it is because he needs a little boost of prestige, lowered considerably 
by the Hungarian atrocities perpetrated by the “Divisions of Special 
Designation.” 

It is, therefore, up to us to expose this fraud now being propa- 
gandized in the United States either by ignoramuses or by people who 
have ulterior motives. 
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As an example, | want to bring inshere the Council of Foreign Rela- 
tions in New York. . A few years ago they sent out a questionnaire 
to a great many people asking. should the: Congress of the United 
States legislate against all trading with the Iron Curtain countries. 

The result was most shocking. » Ninety-one percent of the educators 
questioned, 84 percent of the editors, 77 percent of the lawyers, and 
75. percent of the businessmen voted against such action, urging 
instead trading with the enemy countries. 

Here are some of the infantile reasons given by those adults: ‘No, 
we should not prohibit trading.”’ One stated emphatically, ‘“Trade 
can lead to more understanding.”’ 

Another said: ‘Trade is the safest means of promoting peace.” 

How well has trade ever helped promote peace? Let’s take the 
example of Germany. With the possible exception of Great Britain, 
Germany has enjoyed with us the largest: share of trade throughout 
the generations, and not only trade, but in the arts, sciences, and 
music, to say nothing of the fact that over 20 million Americans, 
former immigrants or of immigrant parents, have maintained close 
relations with the country of their origin. . 

Yet within 1 generation, we have had 2: bloody wars with Germany. 

Did trade help understanding? Did the other peaceful inter- 
courses help prevent: the bloody conflicts? 

Here; is a‘rea] pearl from the lips of a supposedly scholarly. citizen: 
“No,” he parroted, ‘trading with’ those countries might furnish 
opportunities of contacts with the people which in the end would 
change their attitude and promote their friendship.” 

My answer to that nonsense is that the:friendship of the peoples 
behind the Iron Curtain we have to the utmost degree. That it 
has been ours for so many years despite the blunders we have made 
by hobnobbing with their tyrants and murderers is a miracle indeed. 

It merely shows the degree of their conviction that a Christian 
nation like the United States will not descend to the depth of helping 
strengthen a tyranny which has destroyed tens of millions of Chris- 
tians. ; 

Mr. Arens. On the basis of. your background and experience, 
particularly in the field of economic. warfare by the Communist 
conspiracy, would you care, Mr. Marcus, to express your appraisal 
of how late it is on the Soviet timetable to accomplish those objec- 
tives in economic warfare? iil 2 

Mr. Marcus. As far as the economic war is concerned, they are a 
little behind the timetable because of conditions in the satellite 
nations and because of the guerrilla warfare that raged within Russia 
from 1945 until about 6 years ago. erilfstas on 

It is, therefore, impossible to say whether it will happen within 10, 
15, or:20 years. That the course has’been’set and the sails have been 
trimmed on the voyage of destroying:the American economic strength 
is beyond question. 

It will depend to what extent we, the dupes in the free countries, 
will go to help Russia, China, Poland, and all the rest of them secure 
our most modern machinery and ‘equipment... r4 

The same thing with our strength... We have talked. ourselves into 

believing that we are invincible. Invincible against Japan, »in- 
-vineible against Germany, even;a Hitler Germany, yes but never, 
never invincible enough to meet the challenge of the Communists. 
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We are dealing with « paranoiac force. ‘You cannot influence their 
thinking and you: cannot influence their believing that the murder 
of hundreds of millions of people is something that no civilized: human 
being’ should countenance. 

Mr. Arens. What ’in’ your judgment’ should ws the principles: to 
guide our Nation in any economic peetons with. the Soviets: ‘and 
their satellites? 

Mr. Marcus.  Self-interest’'requires that we break all’ ‘diplomatic 
relations with the Red bloc countries, prohibit absolutely any: and 
all trade relations and under no circumstances have any ‘delegation 
exchanges. 

Whereas our people are genuine representatives of commerce or 
industry or agriculture, theirs are primarily spies, coming here 'to pick 
up technological information to strengthen ‘the Communist power for 
the destruction of'the United States and freedom all over the world. 

Mr. Arens. What would bé-the: effect on the’ people beliind ‘the 
Iron Curtain ‘and’ the’ Baniboo Curtain if we should take stich a 
stringent, adamant position? 

Mr. Marcus.’ The: people behind the Iron Curtain; particularly j in 
the Soviet Union; havea formula which says that any foreign power, 
any foreigner who deals with their tyrants‘is their enemys; anyone 
who refuses to deal with them is their friend. 

If we fail to také such action; we would alienate the’ frieridship 
of the nations: behind the Tron’ Curtain’ for the United States and 
thereby bring about’ a eondition some day in the future when these 
people will have to’iniake peace with their oppressors.’ | 

When that day comes, God forbid, then our doom will have besh 
sealed. 

Twenty-four’ years-after’ réc ognitioti of the Soviet Goverhinenit; I 
challenge anyone in “théepast or present administrations, éhallenge 
any editor, educator, or Wihat-have-yeu; to point out to ‘us & single 
advantage which has aecrued to America as a result of our ydtopaition 
of the Kremlin gangsters 

While they have none ‘to offer; I could prove’ that it has Aotiei in- 
calculable harm ‘to’ this country, and contmued relations’ could’ ‘only 
lead to still greater harm. “4 

When ‘we recognized: the Russian regime, it was still impotent 
militarily, very backward economically’ and industrially. It was 
alone in the world’as a Communist state. 

Recognition’ of the Chinese Red’ mercenaries today would: bei a far 
greater erime against our national interests because’ it would: mean 
strengthening another giant ‘who will come. to plague us in“#' niuch 
shorter time than’ has’ beén the case with the Soviet Union| With 
recognition would ¢ome the 'same chiain of events as happeried with 
Russia—buying-spying eomniissions will flood this country, they ‘will 
roam our factories and steal a wi will buy samples 
and with it will go our blueprints arid shop drawin Sitice’ we could 
never compete with’ Chinese coolie “labor, they, to ther with the 
Soviets, will 1 undersell us in foreign markets and it ill spell the doom 
of our foreign trade. ‘Mr. Ohairman, I repeat: If we recognize’ China, 
if we establish trade relations and allow the seating of the Red: Chinese 
in the United Nations, we might-as well write off our foreign trade as’a 
factor in’ our economy.’ ’And with it'will come unemployment*’to 
millions of men. Tabor unio leader Retither will then have to think 
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up something better than a 4-day week for his members. He will be 
tickled to death if they will find employment 2 days a week. Our 
whole economy will be shattered. 

This subject is so vital, Mr. Chairman, that I am shocked to find 
that the congressional committees have not gone into some serious 
study of the subject. 

Mr. Arens. Mr. Marcus, if there should be an expansion of eco- 
nomic relations with the Soviet bloc, what will be the result on the 
movement of the international Communist conspiracy over the world? 

Mr. Marcus. Anything that enhances the prestige of the Commu- 
nist leadership in any of those countries is the greatest contribution we 
can make for the further increase of subversion in the United States 
and all the other free countries of the world. 

If we are willing to shake hands, sit at the council table, attend 
diplomatic festivities with the man who admits that he has murdered 
800,000 people, then I think we are already on the way out. 

Mr. Arens. To what extent have economic forces played upon the 
salvation of the Communist regime in Soviet Russia? 

Mr. Marcus. At least on five occasions the free world, via the 
United States, reseued the Communist regime in Russia, and the 
Russian people know that very well. 

Mr. Arens. What are those occasions? 

Mr. Marcus. Occasion No. 1 was in 1921 when we started the 
relief work in the Soviet Union, relief for the famine sufferers. That 
was a very critical period the Soviet Government was passing through. 
If we hadn’t come to their aid, it is quite possible that it would have 
been destroyed. 

(2) 1933 was the most critical of all periods with the exception of 
1941 when Hitler attacked Russia. The peasants to the last man 
revolted against collectivization. They died by the millions. They 
were exiled by the millions, and they still refused to join the collectives. 

At that moment we enhanced the Soviet prestige with recognition, 
and saved Stalin’s neck. 

(3) In 1941, we rushed to see Stalin in Moscow and offered him 
unlimited aid in his war with Hitler. Prior to the arrival of President 
Roosevelt’s representative, Harry Hopkins, Stalin formed a committee 
under Molotoy’s chairmanship to work out the concessions he was 
prepared to offer us in exchange for military help. On his list was 
even civil liberties for the Russian peoples. That concession alone 
could have spelled the doom of the Communist rule in Russia. But 
to Stalin’s astonishment our Government asked for nothing, absolutely 
nothing, and, of course, it received nothing. A golden opportunity 
lost because of timidity, ignorance, and gullibility. We rescued the 
Stalin regime from certain destruction by the Hitler war machine and 
the outraged Russian peoples. We gained a “cold” war which is still 
raging on, and we are still technically at war in Korea. 

Now when China is in a corner at home, when Gomulka is in distress, 
we are counseled to commit the same blunder, and it looks as though 
the perpetrators are going to succeed. 

The peoples within the Soviet. Union, China, and the rest of. the 
satellites have not and will not recognize their Communist regimes, 
even though we have. Our policy, therefore, must be to let them 
stew in their own juice, while we tell the victims that we will refrain 
from having any intercourse with their oppressors, refuse to trade 
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with them or consort with them. This is the wish of the peoples 
behind the Iron Curtain. This is what I have heard from the lips of 
men and women in all walks of life in Russia. 

Since the enemy is growing stronger all the time and our prestige 
is sinking, it is my sacred duty to warn, Mr. Chairman, that there 
will never, never be peace and security for ourselves and those who 
look to us for enlightened leadership as long as communism lasts. 

(4) Then came 1945. Russia was seething with guerrilla warfare. 
Hundreds of thousands of highly respected Army officers and soldiers 
were carrying on the war against the Kremlin. 

Those anti-Communist warriors were particularly interested in 
moving toward the east where there were millions of slave laborers. 
They were holding up Government ammunition trains and piling up 
arsenals and moving east to liberate and arm the slave laborers and 
start a real anti-Communist revolution. Not only did we do nothing 
to help those forces, but we actually helped Stalin by employing force 
in repatriating the millions of Russians in Europe who refused to go. 
By 1951 the movement was crushed and untold tens of thousands of our 
allies perished. 

(5) The fifth time was during our war in Korea. Had we listened 
to the advice and guidance of Gen. Douglas MacArthur there would 
have been no Chinese Communist government in existence today. 
While it might not have brought the Soviet Government down, it 
certainly would have delivered a great blow, almost a death blow, to 
the Communist movement the world over. 

Mr. Wein. Mr. Marcus, what do you think our attitude should be 
toward trade of other nations in the free world with the Communist 
bloc? 

Mr. Marcus. If I had the power to influence the thinking of our 
administration, I would say the embargo upon China we now have 
should be implemented with plenty of submarines and plenty of naval 
forces. 

That embargo should stand until hell freezes. I say to you now with 
all the emphasis at my disposal that any administration of the United 
States which will at any time recognize or trade with Red China will 
go down in our history as a traitor to the United States, 

It is pertinent to the subject under diseussion that I mention the 
new Khrushchev policy since the spring of 1955. Our people are not 
aware of it. And since President Eisenhower at the press conference 
on January 23, 1957 stated categorically that he was not aware of any 
hardening or change of Soviet policy towards us, it is imperative that 
I give the answer. 

Early in 1955 Soviet military commanders were summoned to an 
urgent and secret meeting. Among them was Ivan Vasilyevich 
Ovchinnikov, who has since escaped to the West and is now in Ger- 
many. They were told that the Soviet regime had changed its old 
standing policy of not attacking any foreign country but defending 
itself against all comers. The commanders were ordered to begin indoc- 
trinating their personnel in the new spirit. The main theme was: 

To prepare the armed forces for a sudden attack upon the capitalist countries, 
employing all atomic and hydrogen weapons, and by using the advantage of sud- 
denness to destroy those countries in short order. The officers and privates were 
to be made to realize that in a modern war the victor would be he who attacked 


first. Since the Soviets must be the victors hence they wil have to be first to 
Jaunch the attack. 
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How did ‘the Soviet Government go about in, its relations to the free 
world immediately after the above new policy wasadopted? Molotov, 
on his way to San Francisco in connection with the, 10th anniversary 
of the U. N. took a walk on Michigan Boulevard. He smiled to pedes- 
trians, stopped to talk toa policeman, The smiling campaign was 
launched by Khrushchev at diplomatic and other parties in Moscow; 
the campaign for the conference at the summit was-launched and our 
President fell.into the trap. A delegation exchange fever. began to 
spread. ‘Who-benefited from it all? The Communists, of course, and 
in two ways: 

First, they managed to camouflage the launching of the new policy 
of attacking, first. By now, I am sure,.a simultaneous Pearl Harbor 
attaek wi me United States strategic centers has been fully worked out. 

Second, the prestige of the Stalin. accomplices-in the atrocities in 
Russia, as a result of hobnobbing with the President of the United 
States, dining and. wining with British royalty, and so forth, had been 
enhanced. The friendship of the anti-Communist Russian: majority 
of peoples was aliénated from the people of the West, for those victims 
of Communist tryanny have a standing interpretation: ‘He who is a 
friend of our regime is our enemy.’ 

If this new policy of attacking first, with all, their nuclear weapons 
is to- be made possible in the shortest peried, it is imperative that they 
get hold of our latest models of machinery. and equipment in all fields. 
And. it.is just as imperative, nay, even more imperative for us not to 
let them have it. 

Mr. Arens, Now, Mr. Marcus, in. conclusion, ny I ask you what 
then should we of the free. West’do?: 

Mr. Marcus. What should we do? 

~ (1) A-return’ to. the consistently maintained policy of the Republi- 
can and Democratic administrations of the years 1917 through 1933. 

Then it was: no recognition of the Soviet’ regime. Now it must be: 
sever relations with the Soviet regime and no recognition of the Red 
Chinese gangsters. 

We must shun both regimes like the plague. They have proven 
themselves to be the red plague of the world since 1917 and will be 
even worse during the coming years. 

(2),-We should clamp down the tightest, completest embargo on all 
sales, from a pin to a jetplane. _ Since we know definitely and author- 
itatively. that they are determined to destroy our foreign trade in 
order to injure our economy, it would be. the height of criminal folly 
to. strengthen the enemy for the mere, mess of pottage which trade 
with both enemy countries could mean to us. 

(3) Stop at. once all delegation exchanges. They can benefit the 
enemy, only. We have nothing to learn from them, and if there be 
anything-of value, they will never allow us to have it anyway. 

(4) Lét us take a little lesson from the Communists and give them 
a dose of their own medicine. It is indeed high time we had a little 
more courage and vision. 

For over a century the so-called Communists have been saying to 
us in the words of Karl Marx and Friedrich Engels, as stated in the 
Communist, Manifesto: 


The Commuhists disdain to conceal their views and aims. They openly 
declare that their ends can be attained only by the forcible overthrow of ail 
existing systems.’ Let the ruling classes tremble at a Communist rev olution. 
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Let”our answer be: The free world speaks and acts openly for the 
wholej{world to listen and to see, especially for the enslaved behind 
the Iron Curtain. 

Our goal is tof[see tyrannical Communist{regimes swept off the 
earth, and their enslaved victims liberated. 

We will never speak nor deal with the usurpers and murderers of 
millions of men, women, and children. We will promote the cause 
of liberation by all peaceful means and help the victims liberate 
themselves. 

(5) If our Government’ persists'in continuing the one-sided diplo- 
matic relations with Moscow and the other states under communism, 
let consumer goods or nonstrategic products be sold in the same manner 
we now sell to our wholesalers and retailers. 

The latter do not ask for the technology used in the production 
processes, neither should that be shown or given to the Soviet agents. 
Sales should be made on samples and catalog specifications. 

(6) Industry alone should do the policing. They to see that no 
buying commissions are allowed to roam our factories. When we 
come to the Soviet Union to buy something, we must conform to 
their regulations, so should they. 

(7) Throughout the free world vigilant watch should be kept over 
Soviet or satellite products offered for sale to determine if they are 
infringing upon American patents or trademarks. 

The Soviets are past masters of the art of violating patent rights 
and trademarks. Violations should be prosecuted in the courts 
where such goods are being sold by the violators, and with the aid of 
= entire foreign trade fraternity the fight should go on to the bitter 
end. 

(8) Even if the above conditions were rigidly enforced, our country 
would still be at a disadvantage in relation to the Soviet powerful 
trade monopoly. That monopoly frowns upon combinations of 
manufacturers, exporters, and importers in the free world designed 
to protect themselves collectively from the Soviet unscrupulous foreign 
trade monopoly. 

It wants to pick up our business corporations one by one, press down 
prices when they are out to buy and boost their prices on anything 
they want to sell. 

Our only defense lies in meeting their monopoly with a united front 
of our own. 

(9) Legislation will have to be enacted to safeguard our business from 
raids by the Soviet monopoly which is now combined with similar 
monopolies of the satellite countries. This is a subject which Congress 
has overlooked, although my article dealing with the problem had 
been published in Plain Talk as early as October 1949, entitled 
“Soviet Trade Piracy in the United States.” 

Before we get through here, I would like to make another point. 
Whether we are going to succeed—I mean you and [ and all of us are 
going to succeed—in this effort to try to wake the people up to fully 
recognize the Soviet menace, I don’t know; probably not. 

If that be the case, as I have emphasized in the latter part of the 
testimony, the need of protecting ourselves better from our own folly 
must receive our immediate attention. The Soviet Government comes 
to this country to buy as one unit—900 million people. They control 
the buying and the selling of 900 million people. They deal with us 
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as individuals. We are‘helpless. They can press the prices down for 
whatever they want to buy. .They can aa do boost the prices up 
for whatever they want to sell. 

We have antitrust laws in the United States against our own 
nationals. Why do we countenance the destruction of our economy 
by the most frightful monopoly the world has ever known under the 
Red banner? 

Mr. Wein. Mr. Marcus, trade with the Soviet bloc is not a neces- 
sity for us. However, many of the nations with which we are allied— 
Britain, Germany, Japan in particular—feel that trade with the Soviet 
nations is necessary, with Red China in particular is of extreme im- 
portance if they are to maintain and expand their own internal 
economy. 

However, here in the United States how can we deal with the official 
programs for trade with Red China by these other countries and 
governments? 

Mr. Marcus. By this simple mechanism: point out to them the 
mirage under which we labored in 1933. Today they are 24 years 
behind their time and that the same experience, and even worse, 
is going to afflict them as it has afflicted us in the case of Russia. 
Just as in 1933 our expectations for vast trade with the Soviet Union 
turned out to be a mirage, so it would be also in their case. 

Now we are coming to a point which I think is very essential to 
explain. Why am I so adamant in stating that no perceptible trade 
can be had between the Soviet Union a those countries? 

First, the Soviet bloc, including Red China, has no intention of 
large-scale trade with the free economic countries because it will help 
strengthen their economies, the economies of the countries they are 
out to destroy. 

That’s why the Soviet Government has never purchased United 
States consumer goods even though their people were denied the most 
essential items of consumer goods; second, they are primarily inter- 
ested in production goods, and that is to our disadvantage from the 
very beginning because the more efficient machinery we send into 
those Red economies, the sooner the doom of our own foreign trade 
will come. 

Mr. Arens. Mr. Marcus, let me ask you this question: What are 
the dangers, if any, to the United States by an increased trade with 
the Soviet bloc by our allies in the free world? 

Mr. Marcus. First, even if we msintain our most stringent em- 
bargo upon some of our own shipments to Red China, our allies will 
serve as brokers. They will buy from us and reship them there. 

Second, our allies will soon find out, that whatever machinery of 
their own or of United States origin reaches Red China will only help 
drive more nails into their own economic coffin. China will not bu 
consumer goods except in very, very small quantities, but will instead, 
as was the case with Russia, and as Ambassador Bullitt had warned 
us in 1936, buy only enough to destroy the economies of the free 
countries. 

Mr. Arens. Is there a line of demarcation that can be made 
between strategic materials and nonstrategic materials? 

Mr. Marcus. There never was, and never will be. 

Mr. Arens. Why? 

Mr. Marcus. Because in the Communist mind and economy any- 
thing from a pin to a jet bomber is strategic, because it means a saving 
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in labor and materials which can be diverted to other more strategic 
use in the country. 

It means a saving in*timeof;manufacturing. Let us take a diesel 
engine. Instead of depending upon their own forces for production, 
they place orders in Sener France, Italy, Engiand, or the United 
States and thereby hasten the increase of their striking power. 

You see, there is a motive in everything they do. It isn’t a normal 
condition of one country buying and selling to another. It has a 
definite goal: the destruction of the United States of America. I 
should like to point out to you something very fundamental, Mr. 
Chairman: The Soviet Union declared war against the United States 
and all the free countries of the world 6 weeks after it came into power 
on December 24, 1917. 

It was published in Izvestia, on December 26, 1917. A copy of it 
is in the Library of Congress. It was signed by the four members of 
the Council of Peoples Commissars—Lenin, Trotsky, Bonch-Bruy- 
evich, and Gorbunov—appropriating the first sum of money to be 
put, as the resolution stated, into the hands of their foreign repre- 
sentatives—and they had very few of them at that time, none 
practically—to be used in assisting the subversive forces to destroy 
the governments with which they yb diplomatic relations. 

That war declaration has never been annulled. That is an official 
declaration of war which exists against the United States. 

I, therefore, maintain that we are in a state of war with the Soviet 
Union as well as with all the other Communist countries, and as lon 
as that prevails, any trade, any diplomatic relations, is rendering ai 
and comfort to the enemy; in other words, treason. 

The crushing of the revolution in Hungary last fall came as a great 
surprise to many people in the free world, especially the United 
States, but not to those who know the old policies of the Soviet 
Government, and here is a very important document. 

On May 9, 1941, the executive committee of the Communist 
International, the old Comintern, worked out the blueprint for the 
future conquest of the Balkan countries. For example, section E of 
the second paragraph stipulates: 

Once power has been seized by the Party, foreign policy will be laid down by 


the diplomatic representatives of the U. 8. S. R., who will receive the necessary 
directives from the Comintern. 


Paragraph 2 makes this significant statement: 


The country where the Central Committee has recently assumed power should 
not apply for inclusion in the Soviet Union until the necessary instructions to that 
effect have been received from the Executive Committee of the Comintern. 


Therefore, anyone who assumes that a Communist country, say, 
Poland, is a free agent or can ever be a free agent, just doesn’t know 
the policy of the Soviet Government. 

That is why they were so ferocious in destroying the Hungarian 
revolution. 

Mr. Argens. Mr. Marcus, under date of December 28, 1956, the 
Secretary of State of the United States made a determination that— 
Poland is not now dominated or controlled by the U. 8. 8. R., and, accordingly, 


qualifies as a friendly nation within the meaning of section 107 of the Agricultural 
Trade Development and Assistance Act of 1954, as amended. 
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Do you have any observation to make on‘that factual finding? 

FE Mr. Marcus. My answer is that the resolution of the Comintern of 
May 9, 1941, as quoted above, still stands. Poland, as long as it is 
under a Communist regime, can never, never be what Secretary 
Dulles has stated_it is. 

Mr. Arens. Mr. Marcus, on October 15, 1956, pursuant to certain 
provisions of the Mutual Security Act of 1954, the President of the 
United States found that— 

Yugoslavia does not participate in the world Communist movement led by the 
Soviet Union. * * * 

What is your ste tktion on that finding? 

Mr. Marcus. I am sorry that the President has surrounded himself 
with people who are not up on their facts. Yugoslavia remains a 
Communist country, and, even though it has been kicked out of the 
Cominform, the successor to the Comintern, you will find that the 
Communists, in any conflict with the United States or any other free 
country, will fight together. 

While the Second World War was raging and America was supplying 
Russia with billions of dollars of wherewithal to win the war, Stalin 
was preparing devices for the purpose of doing exactly the things 
that Khrushchev did last fall in Hungary. He organized schools 
of special designation to train young boys into becoming dehumanized, 
sadistic murderers, the kind of murderers that no regular Soviet Army 
boy would want to be—butchers. 

You will recall, Mr. Chairman, that there was a lull of 4 days when 
the Soviet Government withdrew the regular occupation forces from 
Budapest, and then brought in new forces. The regular army officers 
and men could not be depended upon and the Soviet Government 
now, as well as Stalin during the war, realized that he could never 
employ regular servicemen for suppressing or destroying alien peoples. 
Therefore, they removed from Budapest the regular forces and 
brought in new troops. Who were they? 

They were all members of this’special force that has been in training 
ever since 1942-43. Only one of those boys has ever been known to 
have escaped from Russia, He was stationed in East Germany, and 
he escaped to Munich. He was in the headquarters of the American 
Friends of Russian Freedom for a while. I have the full story from 
that boy. Those troops are intended—there are many divisions—to 
do the liquidation job of those who oppose their tyrannical rule both 
at home and abroad. 

The first liquidation job abroad was done in East Prussia right 
after the war, and I have the whole story, because this boy partici- 
pated in the battles. Before they are put into the field, they are 
given a very great deal of vodka and very good food. They murder, 
just as the story we have now from Hungary, without mercy, without 
consideration for children or women. Those are the troops that they 
have in training all the time in preparation for the taking over of any 
new country. 

Mr. Arens. So-called classification of civilian population? 

Mr. Marcus. Yes; that is right. 

Mr. Arens. Thank you very much. We appreciate your con- 
tribution today. 
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(Reporter’s Norz.—The witness, Christopher Emmet, having 
been duly sworn at the time of the interrogation of Mr. Marcus, 
the following testimony was taken:) 


STATEMENT OF CHRISTOPHER EMMET, AMERICAN FRIENDS OF 
THE CAPTIVE NATIONS 


Mr. Arens. Kindly identify yourself by name, residence, and 
occupation. 

Mr. Emmet. My name is Christopher Emmet. My residence is 
901 Lexington Avenue, New York 21, N. Y. I am a radio com- 
mentator and free-lance writer by occupation. 

I am active in various organizations, including, especially at the 
moment, the American Friends of the Captive Nations. 

Mr. Arens. Tell us, if you please, just a word about this organiza- 
tion and the post that you occupy in connection with it. 

Mr. Emmet. This organization was formed over a year ago, at a 
meeting at the town hall called the Liberation Rally, addressed by 
General Donovan, Senator Knowland, and General Anders, com- 
mander in chief of the Polish Army which fought in Italy. The 
purpose was to issue a call for a continued and increased effort by the 
United States to liberate the countries of Eastern Europe by every 
propaganda, economic, and diplomatic means of pressure against the 
Soviet Union. 

Mr. Arens. What is your post in the organization, Mr. Emmet? 

Mr. Emmet. I am chairman. 

Mr. Arens. Mr. Emmet, would you give us just a word of your 
own background, with particular emphasis on any special training, 
experience, or study you have had in connection with the world 
Communist movement? 

Mr. Emmet. I have been a student of politics all my adult life. I 
have been chairman of the Foreign Affairs Round Table on station 
WEVD for the last 15 years and have lectured here and abroad on 
foreign-policy subjects and have published many articles here and 
abroad. 

I studied in Germany after I left Harvard at the end of World War I 
in the twenties. I made a study of Communist activities in Ger- 
many under the German Republic and did some writing and lectur- 
ing on the collaboration between the Nazis and the Communists in 
destroying the Republic. They arranged joint strikes, and there was 
joint voting in some elections. 

Later I had experience in this field of restricting trade with Com- 
munist countries, when I participated actively in the efforts to boy- 
cott Nazi Germany and Japan in the thirties. Since the war I have 
written and spoken against trade with the Soviet Union and Red China. 

~~ basic problems are somewhat similar, as I see it. Hitler and 
the Japanese succeeded in getting western businessmen to trade with 
them, and thus to help finance the German and Japanese aggres- 
sions. We learned our tragic lesson then at Pearl Harbor, but many 
of us have forgotten it since. 

Mr. Arens. Mr. Emmet, we are delighted to have you today to 
comment for the benefit of the committee on the subject of inter- 
national trade or international economic forces as weapons in the 
struggle between the East and the West in this cold war. 
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We should like to suggest you just proceed at your own pace to 
supply the committee such information as you feel pertinent to that 
general subject matter. 

Mr. Emmet. I believe that the greatest weakness of the Soviet 
Communist bloc compared to the free world is in the economic sphere. 

Also, that all East-West trade is damaging to the victory of the 
United States in the cold war for two reasons: In the first sine. the 
Communist bloc gets relatively greater economic benefit from the 
exchange of goods, because it needs the goods it imports from the 
West more than we need most of the goods they export; and, in the 
second place, all trade from the West to the East, whether with Soviet 
Russia or with the satellites or with Communist China, produces 
pressure here and in other free countries for the political appeasement 
of the Communist countries. 

Mr. Arens. Then may I suggest that you take up the two points, 
one by one, and elaborate on them. 

Mr. Emmet. In regard to the economic proof of the first point 
above, I want to make it clear that I am not an economist, unlike 
the previous witness, Mr. Marcus, who is an authority in that field 
whom I have long admired. My research on the strictly economic 
strength and weaknesses of the Soviet Union and Communist China 
has been secondhand. I have, however, studied it in that sense and 
summarized some of my conclusions in the Saturday Review. 

As regards the connection of East-West trade with political appease- 
ment propaganda, there I can claim to have had wide experience. 

Any concern which has a contract or hopes to get an order from a 
Communist government, or which hopes to import and sell goods from 
a Communist country, tends to be automatically opposed to the idea 
that it is morally and politically wrong to help strengthen the Com- 
munist economy. The same thing was true in the case of Nazi Ger- 
many and Japan before Pearl Harbor. The opponents of such trade 
say that the businessman is earning blood money since Communist 
goods are produced by slave labor, and since United States exports 
may be used for furthering Communist aggression in Eastern Europe, 
Korea, Suez, Vietnam, and so forth. Therefore, the natural tendency 
of the western businessman engaged, or hoping to engage, in East-West 
trade is to belittle the evil, the danger, and aggressiveness of the totali- 
tarian country involved. 

Similarly, in the days of trade with Hitler and Japan before Pearl 
Harbor, the American and British concerns which had investments in 
Germany or Japan and which were selling oil and scrap iron to Japan, 
argued that trade would tend to keep Japan and Germany peaceful, 
and that the Western governments had no right to interfere with trade 
in time of peace, and so forth. 

Moreover, the Communist governments, like the Nazi government, 
increase this natural tendency of.the western trader by suggesting that 
he show his goodwill and friendship by opposing the western ‘‘war- 
mongering’ and western government restrictions on trade. If the 
western firm shows its goodwill by bringing political pressure to in- 
crease East-West trade in this fashion, it is more likely to be rewarded 
by Communist contracts. Thus it was that a great American concern 
which had investments in Nazi Germany assigned some of its highest 
officials to actively attack and make propaganda against the anticN azi 
boycott in the late thirties, a boycott in which I took part. 
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The Chinese Reds took the same line with British businessmen who 
sent agents to Peiping in 1953 and to the Geneva Conference in 1954, 
telling these agents their firms would be rewarded with great orders 
if they could get the British to abandon the trade restrictions against 
Red Chinese trade as they have now succeeded in doing. 

To Communists all trade is subservient to their political objectives. 
Goods are weapons, just as words are weapons. 

Moreover, the economic hopes of western traders are false hopes, 
deliberately encouraged by the Communist governments. Totalitar- 
ian countries seek imports only in order to build their own production 
and their ownself-sustainingeconomy. Their purpose in getting foreign 
trade and imports is not to have a permanent, normal exchange— 
based on the division of labor. They are interested in building a war 
economy which will be completely self-sustaining for themselves and, 
therefore, they want machines, machine tools, and other imports which 
will enable them in the future to produce the goods they now want to 
import from us. 

They often import machines merely as models to permit them to 
copy them and produce them themselves, and so be able to discon- 
tinue the importation. 

That tendency is proved by the record of the decline of Soviet trade 
from the beginning of the thirties to the end of the thirties before the 
war. The richer and more powerful Russia got, the less the trade 
with the West became instead of more. After the war it dwindled 
still further, thanks to the lend-lease we had given them, most of 
which was delivered toward the end of the war and not consumed 
during the war. Even to look at East-West trade from a strictly 
commercial point of view, any trade between the free countries and 
the Communist countries builds them up obviously not only as 
potential enemies in a military sense but as potential competitors in 
the foreign markets when they succeed in increasing their production 
to that point. Moreover, they will be competitors who use trade for 
political purposes. 

Mr. Arens. How do they use trade for political purposes? 

Mr. Emmet. One method is by dumping. Or they can bribe a 
small country by buying its exports, as they did in buying Iceland’s 
fish catch, in order to encourage pro-Soviet political decisions. In 
the case of Iceland, purchase of the fish catch followed difficulties 
Iceland had in selling to England, and this “generous” Soviet gesture 
led to the Icelandic decision to cancel the American air base lease in 
Iceland. (A cancellation which was later rescinded because the 
United States, for once, also engaged in a little politico-economic 
action on its own behalf.) 

The Communist country can also temporarily import from a small 
country in order to make the country’s economy dependent on such 
continued Communist buying. Then they can blackmail the country 
into making political concessions, such as rejecting NATO, by threat- 
ening to cut the trade off. 

Congressman Walter H. Judd in a speech a couple of years ago 
gave two examples of obvious political manipulation of Soviet pur- 
chasing: One in connection with the Australian wool market, at the 
time of an Australian election campaign when the U.S. S. R. cut off 
Soviet purchasing and affected the wool market very drastically, as 
punishment for Australia’s action in the famous Petrov spy case. 
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He cited another example in connection with Pakistan. He stated 
that in 1953—-when Pakistan appeared to be veering toward the free 
world at the time we were negotiating our military aid treaty with 
Pakistan, Communist China cut its purchases of Pakistan cotton from 
approximately $84 million in 1952 to about $7 million in 1953. I 
have already mentioned Iceland. 

So much for the Communist political motivations in East-West 
trade. As for the fact that the Soviets need the trade more than we 
do, hence gain a net cold war benefit from it, let me cite a number of 
authoritative articles in the quarterly, Foreign Affairs, in the year 
1956. One of them was by Professor Chauncey Harris of the Uni- 
versity of Chicago, a leading geologist, on the very serious nature of 
the Soviet food difficulties because of geographical and climatic 
factors. He concludes that the Soviet agricultural difficulties are not 
only based on the backwardness of Soviet agriculture and the bureauc- 
ratization of it, but also on permanent climatic factors which make 
Soviet agriculture relatively less productive than most people have 
assumed. 

On the question of agriculture as applied to China, there is a study 
of the Massachusetts Institute of Technology, Center for International 
Studies, begun in 1952, by a group of scholars headed by Prof. Walt 
W. Rostow. It was published in 1955 under the heading of “‘Prospects 
for Communist China.’”’ Disregarding some of the political opinions 
and conclusions of the book which do not concern us here (and some 
of which I don’t agree with), this study reveals the tremendous eco- 
nomic risks which the Peiping regime is taking because of the fearfully 
ambitious goals it set in its industrialization program, and the almost 
impossible food problem which the Chinese 5-year plans have created 
because they started with lower reserves than the Russians did. 

Mr. Arens. Has the Chinese land reform program changed this? 

Mr. Emmet. The Chinese Reds tried to carry out farm collectiviza- 
tion even faster than the Russians did, with even less resources. 
Moreover, because of the Russian food weakness already mentioned 
and the immense distances between Russia and China, plus the rela- 
tive transportation weakness of Soviet Russia, the Chinese Com- 
munists probably can’t get sufficient help from Soviet Russia to go 
ahead with their industrialization plan. 

If the Chinese program succeeds, according to Professor Rostow 
and his colleagues, it will involve even greater horrors, and the murder 
of even greater numbers of millions of Chinese than the ghastly 
Russian man-made famines of the thirties. Stalin told Churchill 
that he had starved 12 million peasants. He murdered any number 
of Kulaks deliberately, but he lost slave labor by the famine. There 
wasn’t enough food to carry out the Russian industrialization pro- 
gram and he had to sell food abroad in order to import the machinery 
to build Soviet war industry. 

At the present time reports out of China say that 60 million people 
are threatened with actual starvation. That is enough to illustrate 
why I believe that it is-insane for the West to give up its economic 
bargaining power to force political concessions from the Communists, 
at the very time when, on the whole, we are enjoying the greatest 
world prosperity in the history of the free world economy. Will 
we let our relatively minor economic and tax difficulties lead us to 
deliberately help to solve the desperate economic problems of our 
known deadly enemies? 
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Mr. Arens. Mr. Emmet, may I interpose this question to you: 
We have a situation in which allies of the United States—principally 
Japan and Great Britain—are in a position in which it is contended 
by some they must trade with the Soviet bloc, particularly with Red 
China, in order to survive. 

What is your reaction to that? 

Mr. Emer. I waquld like to say first that if what I have just tried 
to express is true, then there is a basic advantage to the free world in 
restricting East-West trade to any degree in which we can restrict it. 
As the leading nation of the free world and the ultimate target of 
Communist enmity, it remains in the interest of the United States 
to restrict trade with the Communist bloc, regardless of the action 
of other countries. 

Second, and equally obvious, it is in our interest to do everything we 
can to induce free countries to decrease, rather than increase, their 
East-West trade. 

Mr. Arens. How about their interest? 

Mr. Emer. I was coming to that. I have given the framework as 
I see it. I don’t think it is in their interest to trade, but the point is 
they are free nations, and we can’t coerce them. 

Mainly due to pressure groups within those nations—Germany, 
Japan, Great Britain—they erroneously believe that they need more 
ast-West trade and that they must relax trade restrictions. | 
believe their view of their own self-interest is wrong, that the benefits 
they will get are minor. They will get no real economic benefit and 
they will increase the danger of Communist aggression and infiltration. 

The trouble is that whereas the national “politic ‘al and economic 
interest of any Western country may be seriously endangered by 
East-West trade, certain individual, influential concerns may profit 
by such trade, at least in the short run. The Communist technique i is 
to encourage and tempt these minority interests to pressure against 
East-West trade restrictions. This is a form of Communist economic 
subversion which matches their many techniques of political sub- 
version. 

In view of this situation, the question is: How can the United States 
persuade its allies to pursue a policy of restricting East-West trade in 
our common interest, and in defiance of these local minority pressure 
groups? There are three ways of doing it. The first has already been 
tried and failed. It consists of congressional threats to cut off Ameri- 
can aid to any country which undertakes substantial trade with 
Communist China or any sort of trade in strategic goods with Soviet 
Russia. But now that we have reduced our economic aid to Britain, 
Germany, France, Italy, and Japan almost to the vanishing point, our 
threats have no bargaining power. 

But there are two other ‘things we can do: (1) Educational work and 
propaganda. I think the USIA should be instructed to do educational 
work on the dangers and follies and fallacies of the alleged advantages 
of the East-West trade. The facts are on our side. The record is on 
our side in connection with Hitler, in connection with Japan, in con- 
nection with every kind of trade with a Communist country. There 
is no educational material put out by the United States Government, 
or virtually none, explaining why we restrict trade and why our allies 
should do so; (2) Ts upport the best and probably the only permanent 
solution to the problem of allied unwillingness to continue East-West 
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trade restrictions, as proposed 3 years ago by the American Federation 
of Labor at its annual meeting in 1954. 

The A. F. of L. then passed an imaginative resolution calling for— 
establishment of a free world trade and prosperity area in which the economic 
relations among the participating countries are to be expanded, purchasing power 
and productivity raised, and prices of basic raw materials stabilized; setting up 
between the participating countries of a special fund for compensating any nation 
which has suffered real economic loss, as a result of its loyal participating in such 
economic collaboration aimed at discouraging aggression and preserving world 
peace. 

My own suggestion would be that the United States Government 
should ask the NATO council to set up a committee to develop a plan 
along the above lines. 

This committee could determine— 

(1) The relative importance of East-West trade in various 
categories to the Communist bloc countries on the one hand, 
and to the free countries on the other. That would clarify the 
alleged necessity of East-West trade and the relative benefits to 
the two blocs, breaking it down into the various individual 
countries; 

(2) The political repercussions of such East-West trade within 
the two blocs and the effect of such trade on the free world’s 
bargaining power in negotiations with the Communists; 

(3) The effect of East West trade in so-called nonstrategic 
goods on the Soviet and Western war potential; 

(4) The necessary compensation which a stiffening of East- 
West trade restrictions might require for certain NATO countries, 
or in other free countries which would join the above plan. 

The A. F. of L. plan did not propose confining this to NATO 
countries, and neither would I; but I would suggest that the NATO 
organization is the obvious nucleus and the NATO machinery the 
obvious place to begin to try to organize it. 

It fits into article 2 of the NATO treaty, for mutual economic aid. 

There is a precedent for this proposal in the fact that during the 
war the United States, in agreement with Britain, bought Spanish 
and Latin American minerals and other goods under the policy of 
so-called preemptive buying, often regardless of price and regardless 
of whether or not we needed the goods ourselves, in order to deny 
these goods to the Axis Powers and/or to support the economies of 
free nations whose trade with the enemy was cut off by our wartime 
embargoes and blockades. 

I would suggest that one of the main objectives, not the only one 
but one of the main objectives, of future American economic aid in 
contrast to military aid, should be the attitude of the recipient coun- 
tries toward East-West trade. 

I would suggest that the United States Government adopt the 
policy I have just tried to outline unilaterally, pending the settin 
up of some such free world or NATO organization for mutual aid ad 
economic warfare, as described above. 

But, if I may, I would like to emphasize again that the success of 
any such proposals requires intellectual and informational preparation. 
For instance, we must refute the argument that because we trade with 
Russia more widely than we trade with Communist China, therefore, 
it is senseless not to trade with Communist China on the same basis; 
or the argument that because our allies trade with Communist China 
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more widely than we do, therefore, maybe there is no point for the 
United States not to do so. That is a fallacious argument because 
American trade restrictions are still not completely neutralized by 
failure of our allies to cooperate. 

In connection with China trade, an estimate should be made, and 
could easily be made, ofthe logistical cost to the Soviet Union of com- 
pensating for Western trade restrictions in Communist China. 

Until recently the British and most other European nations recog- 
nized that trade with China should be restricted more severely than 
trade with Soviet Russia, because of Peiping’s open and continuing 
aggression in Korea and because of the U. N. resolution of October 
1951, which is still in force. A few weeks ago the British lifted their 
embargo on some 400 items which were previously banned from 
trade with China, arguing that since the Soviet Union could import 
those goods and transship them to China anyway, there was no point 
in continuing the embargo. It is true that Russia did import some 
of these items for transshipment to China, but the transportation 
costs, not to speak of any Soviet commission charge, did materially 
increase the price of such goods to the Red Chinese. Thus the time 
and labor involved in the former indirect trade with China was a real 
and substantial economic factor in putting pressure on the Chinese 
economy. Hence the above British argument is invalid. 

Mr. Arens. There is evidence that China is already in trouble 
economically. Can the U.S. S. R. provide help to the Chinese? 

Mr. Emmet. If the Chinese economic crisis is what we have reason 
to believe it to be, factors of degree are obviously important. 

The same thing applies to the importance of the degree of trade with 
the Soviet Union itself. The Russians probably would have liked to 
have promised to build the Aswan Dam for Nasser. Certainly it 
did not help Soviet propaganda when they had to renege on their 
reported promise to build it, at the time when the United States and 
the British decided not to help build the dam. 

Also Burma was apparently swinging into the Communist orbit 3 
years ago, when it had such a disappointing experience in the poor 
quality and delayed deliveries of Communist-bloc goods in return for 
the Burmese rice. As a result there has been a big swing in Burmese 
sentiment away from the Communists. Why should the West help 
the Reds to make better deliveries? Obviously, the Russians and the 
Chinese did not fail to keep up the deliveries for any political reasons. 
It was economic inability. 

Sweden had the same experience in the postwar years. They made 
a trade treaty with Russia, which would have swung Sweden perma- 
nently half into the Communist bloc economically, a treaty negotiated 
by the left-wing Swedish Finance Minister of that day, Gunnar 
Myrdal. There again obviously the Russians missed a great political 
opportunity by their economic inability to deliver goods to meet the 
terms of the treaty. 

The total volume of East-West trade in 1957 is estimated in the 
neighborhood of $10 billion. This may not be a substantial percent- 
age of the total of free world trade, but it is a substantial percentage 
of so-called foreign trade within the Communist bloc. Since nearly 
all goods are potentially strategic goods in modern warfare, and 
whereas trucks and electrical equipment are as essential to a Red 
Chinese war effort as planes and guns, it is clear that even the present 
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volume of East-West trade is enormously increasing the Communist 
war potential. Therefore restricting that trade is one of the best and 
one of the only ways of putting pressure on the Communist bloc to 
abandon their aggressive policies and their subjective activities. Since 
we cannot use military threats, itis 1 of the 2 sole bargaining counters 
which we possess—the other being propaganda and other means of 
encouraging revolution within the Communist bloc. Of course the 
West should be willing to increase trade with, and even give aid to, the 
East in return for the necessary quid pro quo, including withdrawal 
from Eastern Europe and North Korea and the agreement for real 
arms inspection. Until those goals are achieved we know that there 
can neither be permanent peace nor justice or security. It is a be- 
trayal of freedom to abandon our economic weapon without using it 
to serve the cause of freedom. 

I would like to stress the supreme importance of what I have been 
saying in connection with the Soviet aggression in Hungary, that the 
U. N. Charter provides for economic sanctions in the event of 
aggression. 

The report of the U. N. Special Committee on Hungary proves the 
fact of Soviet aggression. The U. N. failure to even discuss sanctions 
against Soviet Russia in connection with Hungary was based on the 
theory, propounded by the President in a speech in January 1957, that 
the Soviet Union is impervious to economic sanctions. 

The American Friends of Captive Nations believes it to be the duty 
of the United Nations and to its advantage to impose economic sanc- 
tions apart from their economic effectiveness. 

We threatened to impose sanctions against Israel; we did impose 
indirect temporary economic sanctions against France and Britain dur- 
ing the Suez crisis. 

It is indispensable in the interests of honor and consistency for the 
United Nations to impose sanctions against the Soviet Union. But as 
I just explained, we believe beyond this that such sanctions would 
have economic significance, and would vastly increase the bargaining 
power of the West in forcing the Soviet Union to withdraw its troops 
from Hungary and from other captive nations of Eastern Europe. 

Mr. Arens. Thank you, Mr. Emmet. 

And now we will hear from Dr. de Rochefort. Will you administer 
the oath, please, Madam Reporter. 

The Reporter. Do you swear that the testimony you will give in 
this matter will be the truth, the whole truth, and nothing but the 
truth, so help you God? 

Dr. pe Rocuerorr. Yes. 


STATEMENT OF DR. NICOLAS DE ROCHEFORT 


Mr. Arens. Kindly identify yourself by name, residence, and 
occupation. 

Dr. pr Rocuerort. Nicolas de Rochefort, 3267 P Street NW., 
Washington, D. C. 

I was born in St. Petersburg, Russia, in 1902, a French citizen. 
I have been in America since 1949, and became an American citizen 
in 1954. 

I am a political scientist. I taught at Georgetown University 
Graduate School and am currently professorial lecturer at the Ameri- 
can University. Otherwise, I am engaged in various projects of anti- 
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Communist propaganda and research and study in the field of Com- 
munist problems. 

For a couple of examples, I can mention my initiative in initiating 
the celebration of the anniversary of the East Berlin revolt against 
communism in 1954; also in launching of the petition against the 
admission of Red China to the United Nations. 

The point which I want to stress now is the following: in the very 
term we use in the problem of the East-West commercial collaboration, 
there is a fallacy. 

Since we speak of East-West trade, it is thus mentally implying 
that on both sides of the proposition there are equal parties. In fact 
we should term this problem: ‘The relations between the Western 
industrial and commercial enterprises, and the Soviet Government 
and its satellite governments of the Soviet empire.” 

Then it would become clear to us that, on the one hand, we have 

an entirely centralized monopoly with political purposes, and on the 
other hand, a scattering of private enterprises in competition among 
themselves and in competition from country to country. 

Therefore, the West is in a permanent state of inferiority with rela- 
tion to the Soviet commercial machine. Private enterprise in America 
will compete among themselves for the Soviet market. Countries of 
the free world will again compete among themselves in addressing one 
single buyer, the Soviet monopoly, and this alone suffices to show 
what privileged position the Soviets will constantly occupy in the 
trade with the West. 

Furthermore, commercial relations are but an arm of Soviet foreign 
policy. While Western commercial enterprises will seek solely eco- 
nomic purposes in approaching the Soviet Union with their offers or 
their proposals, the Soviet Government will handle its commercial 
relations, having in view political results. 

When it will be necessary for the Soviet Government, for propa- 
ganda or infiltration purposes, to invade a market, wherever it is in 
the free world, it will be able to do so with a complete disregard of 
the commercial interests of the Soviet population. 

It will deprive its own population of essential food in order to 
spectacularly offer wheat to India, for instance. The conclusion of 
this short statement to you is that while we will pursue legitimate 
and reasonable commercial purposes in trading with the Soviet bloc, 
the latter will carry these commercial relations}with" political purposes 
in view, the final aim being the destruction of the Western capitalistic 
system. 

Perhaps a striking example can be given by remembering what a 
great American did in helping the Soviet Government in its economic 
development, and I have reference to Ford. Ford helped the Soviets 
to build and develop their automobile industry, which, of course, was 
a great contribution for the strengthening of the Soviet military power. 

Various ways in which the Soviet Government can use its com- 
mercial relations with the free world for political purposes are: 

(a) Dumping—that is, invasion of the market by products sold under 
their production cost for the purpose of ruining a competing capi- 
talistic enterprise. 

(6) Disrupting a national economy either through competition or 
by creating competitors abroad and, as an example, I would like to 
quote the Soviet offers of gold and oil to Great Britain at the time of 
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the Suez crisis when it was expected that the United States would not 
help Great Britain. 
hat was definitely demagogic and propagandistic. 

The single way to avoid the dangers of this fundamental inequality 
in the relations between the private enterprise of the free world, vying 
for the Soviet market and the monopolistic privileges of the Soviet 
Union and its satellite empire would be (a) in accepting solely barter 
deals for limited quantities and limited time, and (6) by creating a 
clearinghouse among the nations of the free world through which all 
deals with the Soviet bloc would be cleared and each nation com- 
pensated. 

However, since it is obviously difficult, if not impossible, to impose 
a sufficient discipline not only to the nations of the free world but to 
the free enterprises within each of these nations, the less trade with 
the Soviet bloc the better; because whatever the form of the trade, it 
will finally result inevitably in the strengthening of the Soviet Union, 
as happened already between 1921 and 1928 when Western assistance 
saved the Soviet Union from an economic collapse. 

Mr. Arens. Thank you very much, Doctor. We appreciate your 
contribution. 

(Thereupon, at 2:30 p. m., Wednesday, June 26, 1957, the staff 
consultations were concluded.) 
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